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Auditors’ Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to  fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, in tentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with  generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts  and
disclosures in the fi nancial statements .

e Obtain an understanding of internal control re levant to the audit in order to design audit
procedures that are appropriate in the circums tances, but not for the purpose of expressing
an opinion on the effectiveness of NORTHEASTERN ILLINOIS UNIVERSITY
FOUNDATION's internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by mana gement, as well as evaluate the over all
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about NORTHEASTERN ILLINOIS UNIVERSITY
FOUNDATION's ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those ch arged with governance regarding, among other
matters, the planned scope and timing of the audit,  significant audit findings, and certain internal
control-related matters that we identified during the audit.

November 15, 2024



NORTHEASTERN ILLINOIS UNIVERSITY FOUNDATION

STATEMENTS OF FINANCIAL POSITION

As of June 30 2024 2023
ASSETS
CURRENT ASSETS
Cash and Cash Equivalents
Held for Foundation $ 1,902,455 2,123,507
Held in Custody 11,102 12,600
Certificates of Deposit 662,790 646,635
Short-Term Investments 5,276,004 3,840,032
Pledges Receivable - Current Portion 217,723 124,000
Prepaid Expenses 73,500 —
Total Current Assets 8,143,574 6,746,774
NONCURRENT ASSETS
Endowment Investments 14,961,160 13,748,519
Assets Held Under Split-Interest Agreements 1,001,927 915,527
Long-Term Portion of Pledges Receivable 380,150 424,150
Other Assets 8,000 8,000
Total Noncurrent Assets 16,351,237 15,096,196
$ 24,494,811 $ 21,842,970
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts Payable and Accrued Expenses $ 1,116 8,675
Obligations Under Split-Interest Agreements - Current Portion 49,849 43,636
Custodial Funds 11,102 12,600
Total Current Liabilities 62,067 64,911
LONG-TERM LIABILITIES
Obligations Under Split-Interest Agreements 472,215 446,513
Total Liabilities 534,282 511,424
NET ASSETS
Without Donor Restrictions 978,365 976,507
With Donor Restrictions - Time and Purpose 7,541,141 5,534,507
With Donor Restrictions in Perpetuity - Endowment 15,441,023 14,820,532
Total Net Assets 23,960,529 21,331,546
$ 24,494,811 $ 21,842,970

See accompanying notes. 5



NORTHEASTERN ILLINOIS UNIVERSITY FOUNDATION
STATEMENTS OF ACTIVITIES

For the Years Ended June 30

Without Donor Time In Perpetuity Without Donor Time In Perpetuity



NORTHEASTERN ILLINOIS UNIVERSITY FOUNDATION
STATEMENTS OF FUNCTIONAL EXPENSES



NORTHEASTERN ILLINOIS UNIVERSITY FOUNDATION
STATEMENTS OF FUNCTIONAL EXPENSES (Continued)

For the Year Ended June 30, 2023

Grants, Awards, Management
Scholarships and University and Fundraising and Direct Expenses Total
Fellowships Support General Development for Special Events Expenses
Grants and Awards - NEIU $ 107,595 $ — % — 3 — 8 — 3 107,595
Grants and Awards - Other 889,577 — — — — 889,577
Scholarships and Fellowships 834,351 — — — — 834,351
Donated Personnel
Services and Facilities — 157,562 253,423 248,078 — 659,063

Bank and Credit Card Fees — 1,050 4,043 1,011 —



NORTHEASTERN ILLINOIS UNIVERSITY FOUNDATION
STATEMENTS OF CASH FLOWS

For the Years Ended June 30 2024 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Contributions $ 1,557,468 $ 1,334,407
Special Event Revenue, net of Endowment Contributions — 48,341
Program Service Event Admissions 24,684 29,459
Other Revenue 4,701 7,509
Interest and Dividends 562,444 447 914
Payments to Support NEIU Departments and Programs (926,391) (669,999)
Payments for Operating Expenses (163,425) (167,970)
Payments of Investment Fees (53,865) (49,717)
Payments for Grant, Awards, Scholarships and Fellowships (1,017,097) (1,831,523)
Net Cash Used by Operating Activities (11,481) (851,579)

CASH FLOWS FROM INVESTING ACTIVITIES
Change in Custodial Funds Liability



NORTHEASTERN ILLINOIS UNIVERSITY FOUNDATION

STATEMENTS OF CASH FLOWS (Continued)

For the Years Ended June 30 2024 2023

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

Noncash Activities

Donated Goods $ 11,638 $ 706
Donated Special Event Venue and Auction Items — 16,341
Donated Services 22,175 27,000
$ 33,813 $ 44,047

Cash, Cash Equivalents and Restricted Cash, Ending consists of:
Cash and Cash Equivalents Held for Foundation $ 1,902,455 $ 2,123,507
Cash and Cash Equivalents Held in Custody 11,102 12,600
Total Cash, Cash Equivalents and Restricted Cash $ 1,913,557 $ 2,136,107

See accompanying notes. 10



NORTH EASTERN ILLINOIS UNIVERSITY FOUNDATION

NOTES TO FINANCIAL STATEMENTS

ORGANIZATION ACTIVITIES

Northeastern lllinois University Foundation (the “Foundation”) is an lllinois nonprofit corporation
established in May 1969 to secure and manage pr ivate support to benefit Northeastern lllinois
University (the “University”), a State agency. Although the Foundation is a separate legal entity
from the University, the Foundation’s sole existence is to serve the University.

The Foundation is considered a discretely-presented component unit for the University’s financial
reporting purposes. The financial balances and acti vities included in these financial statements are
therefore also included as part of the University's financial statements and the State of lllinois’
Comprehensive Annual Financial Report. All funds of the Foundation are locally administered and
are not subject to the State of lllinois appropriation process, nor held in the State treasury.

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies is presented to assist in understanding the
Foundation’s financial statements. The financial statements and notes are representations of

11



NORTH EASTERN ILLINOIS UNIVERSITY FOUNDATION

NOTES TO FINANCIAL STATEMENTS

NOTE 1—SUMMARY OF SIGNIFICANT AC COUNTING POLICIES (Continued)
BASIS OF PRESENTATION (Continued)

Net Assets with Donor Restrictions are subject to do nor-imposed stipulations that may or will be met
either by actions of the Foundation (purpose restrictions) and/or the passage of time (time
restrictions). As the restrictions are satisfied, ne t assets with dono r restrictions are reclassified to
net assets without donor restrictio ns and are reported in the accomp anying financial statements as
net assets released from restriction.

In addition, certain net assets may be subject to donor-imposed stipulations that the resources be
maintained permanently by the Foundation or in perpetuity as endowment funds. Investment
income, including realized and unrealized gains and  losses, are classified as net assets with donor
restrictions until those amounts are appropriated for expenditure by the Foundation in a manner
consistent with the standard of prudence prescribed by the Uniform Prudent Management of
Institutional Funds Act (UPMIFA).

When resources with and without donor restrictions are available for use, it is the Foundation’s
policy to use resources with dono r restriction first, then resource s without donor restrictions as
needed.

Revenues are reported as increases in net assets without donor restrictions unless use of the related
asset is limited by donor-imposed restrictions. Ex penses are reported as decreases in net assets
without donor restrictions.

USE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles generally accepted

in th e United States of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities  and disclosure of contingent assets and liabilities
at the date of the financial statements and reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

REVENUE RECOGNITION

Contributions, including unconditional promises to give (pledges) are recognized as revenue in the
per

12
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NORTH EASTERN ILLINOIS UNIVERSITY FOUNDATION

NOTES TO FINANCIAL STATEMENTS

NOTE 1—SUMMARY OF SIGNIFICANT AC COUNTING POLICIES (Continued)
SPLIT-INTEREST AGREEMENTS

Split-interest agreements are agreements where donors enter into a trust or other arrangement
whereby the Foundation accepts the assets and agrees to make periodic payments to donors or third-
party beneficiaries for a specified time. The assets are valued at fair value at the time of donation
with a corresponding liability recorded for the present value of the expected future payments due to
the donors or third-party beneficiaries with the difference recorded as contributions in the
appropriate net asset type based on the donor's re striction. On an annual basis, the Foundation
revalues the liability to make future distributions to the designated beneficiaries based on actuarial
assumptions. In accordance wi th the Foundation’s accounting for investments, assets held under
split-interest agreements are stated at their fair market value. Unrealized gain or loss adjustments

to reflect the present value of the estimated annuity payments and actuarial assumptions are

14



NORTH EASTERN ILLINOIS UNIVERSITY FOUNDATION

NOTES TO FINANCIAL STATEMENTS

NOTE 2—CASH AND CASH EQUIVALENTS, AND INVESTMENTS (Continued)

A reconciliation of cash and investments as shown on the June 30 statements of financial position is
as follows:

2024 2023
Cash, Held for Foundation ............c.ccoovveiieiiiie e $ 1,902,455 $ 2,123,507
Cash, Held in CUSLOAY ........ueiiiiiiiiiiiiiieee e 11,102 12,600
Total Cash and Ca sh EqUIValeNnts ............oooeviiiiiiiiiiiiiiieeeee s $ 1,913,557 $ 2,136,107
Certificates Of DEPOSIt.......ccoiiiiiiiiiiiiee e $ 662,790 $ 646,635
Short-Term INVESIMENTS ........ccviiiiieie e $ 5,276,004 $ 3,840,032
Endowment INVESIMENLS ........ooiviiiiieeriie e 14,961,160 13,748,519
Assets Held Under Split-Interest Agreements..........cccceeeivvveeennee 1,001,927 915,527
TOMAL et $ 21,239,091 $ 18,504,078

NOTE 3— CONCENTRATIONS OF RISK

CREDIT RISK

Custodial credit risk is the potential for a financial institution or counterparty to fail such that the
Foundation would not be able to recover the value of deposits, investments or collateral securities
that are in the possession of an outside party. The Foundation is aware of such risk and does not
believe that a significant risk of loss due to the failure of a financial institution presently exists.

The Foundation maintains its cash and certificates of deposit in several separate accounts at a large
nationa | financial institution. These account s are insured by the Federal Deposit Insurance
Corporation (FDIC) up to $250,000. As of June 30, 2024 and 2023, the combined uninsured balances
were $2,378,913 and $2,622,252, respectively. The Fo undation has not experienced any loss in these
accounts. The Foundation believes it is not exposed to any significant credit risk on its cash and
cash equivalents. The investment committee of th e Foundation Board reviews the financial health of
commercial banking institutions with which the Fo  undation maintains assets on an annual basis.

15






NORTH EASTERN ILLINOIS UNIVERSITY FOUNDATION

NOTES TO FINANCIAL STATEMENTS
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NORTH EASTERN ILLINOIS UNIVERSITY FOUNDATION

NOTES TO FINANCIAL STATEMENTS

NOTE 6—INVESTMENTS AND FA IR VALUE MEASUREMENTS (Continued)

Investments, certificates of deposit and assets held under split-interest agreements are reported at
fair value measured on a recurring basis, and at June 30, 2023 consist of the following:

Quoted Prices Significant

in Active Other Significant
Markets for Observable Unobservable
Identical Assets Inputs Inputs Total
(Level 1) (Level 2) (Level 3) June 30, 2023
Cash Held in Investments .............. $ 180,373 $ $ $ 180,373
Equity Mutual Funds

Large Cap EqQUIity .....c.ccccveveennnne. 5,653,376 5,653,376

Small Cap EqQUity ...cccocvvveveeeiins 2,124,056 2,124,056

International Eq uity ................... 3,485,129 3,485,129

Emerging Markets Equity .......... 1,670,992 1,670,992

Real Estate Global....................... 836,890 836,890

Total EQUity ..o, 13,770,443 13,770,443
Fixed Income Mutual Funds

Broad Domestic Fixed................. 2,647,249 2,647,249

Broad Real Assets.......cccceeeeeennnn. 651,550 651,550

Dynamic Fixed...........ccccevernnnnen. 709, 163 709,163

Global Fixed......cccooeeeeiiiiiiieeeeennnnn, 365, 613 365,613

High Yield Fixed..........ccccceevinneen. 179,687 179,687

Total Bonds ......cccceovvveveennnnen. 4,553,262 4,553,262

Total Investments.............. 18,504,078 — — 18,504,078
Certificates of Deposit .................... — 646,635 646,635
Total Assets Reported at Fair Value $ 18,504,078 $ 646,635 $ — $ 19,150,713

Total investment income was comprised of $447,914 of dividend and interest income, realized losses
of $156,755, and unrealized gains of $1,391,035, ne t of $49,717 of fees for the year ended June 30,
2023.

NOTE 7—NORTHEASTERN ILLINOIS UNIVERSITY AGREEMENT

On July 1, 2005, the Foundation entered into an  agreement with Northeastern lllinois University.
Under the terms of the contract, the Foundation ai ds and assists the Univ ersity in developing
facilities for broader educational opportunities for the service to its students, alumni and citizens of

the State of Illinois and of the United States by  encouraging gifts of money, property, works of art,
historical and other material having educational, artistic and historical value.

In turn, the University will furnish certain services necessary to the operation of the Foundation.
The contr act may be cancelled upon ninety days written notice by either party.

In 2010, the NEIU Alumni Associatio n became part of the Foundation.

19



NORTH EASTERN ILLINOIS UNIVERSITY FOUNDATION

NOTES TO FINANCIAL STATEMENTS

NOTE 7—NORTHEASTERN ILLINOIS UNIVERSITY AGREEMENT (Continued)

During the year ended June 30, 2024, certain pers onnel services, utilities and facilities of the
University with an estimated va lue of $729,620 were provided to th e Foundation without charge. In
turn, the Foundation provided the University with support in the amount of $1,113,459 and grants,
awards, scholarships and fellowships of $937,156. The Foundation also provided $79,941 of grants to
two organizations that work in conjunction with the University. There were no donor-imposed
restrictions associated with the donated personnel services and facilities from the University.

During the year ended June 30, 2023, certain pers onnel services, utilities and facilities of the
University with an estimated va lue of $659,063 were provided to th e Foundation without charge. In
turn, the Foundation provided the University with support in the amount of $827,561 and grants,
awards, scholarships and fellowships of $941,946. The Foundation also provided $889,577 of grants
to two organizations that work in conjunction wi  th the University. There were no donor-imposed
restrictions associated with the donated personnel services and facilities from the University.

During the year ended June 30, 2007, the Foundation became the fiscal agent for the Gaining Early
Awareness and Readiness for Undergraduate Program (“GEAR UP”) scholarship fund which had
been set up by the University. The funds were invested and restricted for use by the GEAR UP
program. During the year ended June 30, 2024 scholarships awarded were $1,500 and the custodial
assets and liability were credited with $2 of intere st earned. During the year ended June 30, 2023,
scholarships awarded were $52,776 and the custodial assets and liability were credited with $10 of
interest earned. Cash and cash equivalents held in custody relate to funds held for the Gear Up
Grant and Gear Up College Success Scholarship Fund.

GEAR UP’s assets and liabilities are included in th e Statements of Financial Positions and are as
follows at June 30:

2024 2023

20



NORTH EASTERN ILLINOIS UNIVERSITY FOUNDATION

NOTES TO FINANCIAL STATEMENTS

NOTE 8—SPLIT-INTEREST AGREEMENTS

The Foundation is the administrator of eight charitable remainder trusts. The following activity
related to the charitable remainder trusts is incl  uded in the Statements of Financial Position and
Statements of Activities as of and for the year ended June 30:

2024 2023
Assets Held Under Split  Interest AQreements ........cceeevvvvciieeeeeeeeeveecciveneeeennn $1,001,927 $ 915,527
Curr ent Portion — Obligations Held Under
Split INtEreSt AQreBMENES  ....ocviiiieiee ettt et $ 49,849 $ 43,636
Long-Term — Obligations Held Under
Split INteresSt AQreEmMENt ........uvviiee e e e 472,215 446,513
Total Obligations Held Under  Split Interest Agreements............ccccceeeeeennn. $ 522,064 $ 490,149
Change in Value of Spli t Interest AQreements........ccccceeeevvvcciiieeeeeeeeeceivvnnen. $ 54,485 $ 50,201

NOTE 9—N ET ASSETS WITH TIME AND PURPOSE DONOR RESTRICTIONS

21



NORTH EASTERN ILLINOIS UNIVERSITY FOUNDATION

NOTES TO FINANCIAL STATEMENTS

NOTE 10—NET ASSETS WITH DONOR RESTRICTIONS IN PERPETUITY AND
ENDOWMENTS

Net assets with donor restrictions in perpetui  ty ar e comprised of 169 endowment funds in 2024 and
167 in 2023, which were established to support various purposes such as scholarships and
lectureships. The endowment also includes one board-designated endowment fund. As required by
generally accepted accounting prin ciples, net assets associated with endowment funds are classified
and reported based on the existence or absence of donor-imposed restrictions. The funds are
managed jointly and are credited with a proportionate share of dividend and interest income and any
realized and unrealized gains and losses.

Gifts of cash, cash equivalents, securities or other assets that are received by the Foundation for its
use in perpetuity, are carried and accounted for in these funds. Assets in this classification are
considered to be an important part of the Foundation’s long-term capital and are invested in
accordance with prudent and appropriate investment  objectives. Non-cash assets are to be held as
long as practicable; cash assets are to be invested in a diversified portfolio of fixed income and equity
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